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NNEWSS RELEEASEE
 

FOR IMMMEDIATE RELEASE Contact: KKim Brown (916) 574-88167 
[Date] 

CEMEETERY AAND FUNEERAL BUUREAU FIILES LAWWSUIT AGGAINST OONE 

OOF CALIFFORNIA’SS LARGEST PRE-NNEED FUUNERAL TTRUSTS
 

BBureau seekks to halt mmisuse of funds, removve key playeers and force them to 
repay morre than $144 million in mmissing trusst funds. 

SACRAMMENTO – Thhe Departmeent of Consuumer Affairs’’ (DCA) Cemmetery and FFuneral Bureeau 

(Bureau)) has filed a lawsuit against the Funeeral Directorrs Service CCorporation (FDSC), the 

Californiaa Funeral Diirectors Assoociation (CFFDA), Mechaanics Bank, aand others bbased, in pa rt, over 

activitiess uncovered during an auudit of the CCalifornia Ma aster Trust (CCMT). 

The lawssuit filed todaay in Los Anngeles Supe rior Court deetails severaal ways the CCMT, one off 

Californiaa’s largest ppre-needs funneral trusts, was impropperly manageed. Approxiimately 27,0000 

consumeers, the customers of moore than 3000 funeral estaablishmentss, have their money entruusted 

to CMT.  The trust’s principal is aapproximateely $63.5 mil lion. 

Among oother things, the Bureau alleges thatt millions of ddollars of coonsumers’ mmoney paid innto the 

“trust” waas being missused, missppent or mismmanaged andd defendantts had improoperly investeed the 

trust fundds; the trust suffered milllions in lossses from inveestments, yeet the defenddants paid 

themselvves administtrative fees in 2001 and 2002 in violaation of Cali fornia law; aand defendaants 

paid illeggal kickbackss to participaating funeral  establishmeents. The BBureau estimmates that 

approximmately $14 mmillion shouldd be returnedd to the trusst, trustors, bbeneficiaries, heirs, and//or the 

State. 

“We havee tried time aand again too bring the trrust into commpliance withh the law,” s aid Bureau CChief 

Bev Augustine. “Insteead, they haave continueed to operatee the trust illeegally. Not oonly are theyy 

violating the law, they are jeoparrdizing consuumers’ moneey that has been entrussted to them as 

well as thhe licenses oof the funeraal establishmments that paarticipate in the trust.” 

morre-more-moore 

http://www.dca.ca.gov/publications/press_releases/2010/cmt_audit.pdf


 
 

 

 

 

2-2-2 
News Release Title 

The lawsuit, filed by the Attorney General on behalf of the Bureau, seeks to take control of the 

trust away from FDSC and place it in the hands of a receiver, another trustee or administrator. 

The Bureau is also asking that the defendants be ordered to pay restitution of all the missing 

monies, and that the Bureau be given full accountings of all financial transactions of the trust and 

of the defendants’ transactions with the trust since 2000. 

Consumers who have questions should call the Cemetery and Funeral Bureau toll-free  

at (800) 952-5210. 

# # # 

The Cemetery and Funeral Bureau licenses, regulates, and investigates complaints 
against California funeral establishments, funeral directors, embalmers, apprentice 
embalmers, cemetery brokers, cemetery salespersons, cemetery managers, cremated 
remains disposers, crematories, crematory managers, and the nearly 200 fraternal 
and private cemeteries in the state. 


